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February 3, 2017 
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Environmental Defence  
116 Spadina Ave, Suite 300 
Toronto, ON M5V 2K6 
 
 
Dear Eric, 

I would like to take this opportunity to follow up on a report your organization issued earlier this 
week on Ontario’s Electricity System. Given the broad distribution of this report I am also providing 
this communication to the public to set the record straight on a number of points.  

The report misrepresents the cost of nuclear power, which provides a high-volume of low-cost 
electricity for Ontario families and businesses in addition to many benefits it has and will continue 
to have on the province, including thousands of jobs, a supply of medical isotopes and clean 
electricity.  

Your report states, “Nuclear power is the largest component to the Global Adjustment” suggesting 
this is leading to high rates for families and businesses. We encourage you to review the following 
facts. Given the debate over electricity policy in the province, the quote gives an inaccurate 
characterization. 

Here are the facts: 

• Bruce Power generates 30 per cent of Ontario’s electricity at 30 per cent below the average 
residential cost. In fact, in 2016 Bruce Power was paid 6.6 cents per kWh for its electricity, 
while the average residential price was about 11 cents per kWh. The cost paid for nuclear 
covers all costs — there are no subsidies. 
 

• Overall, while Bruce Power generated 30 per cent of the electricity supply in Ontario, because of 
its low cost it only accounted for 18 per cent of the cost of electricity. 
 

• While there are many components that make up an electricity bill, including distribution and 
transmission charges, if you received 100 per cent of your electricity from Bruce Power this 
portion of your bill would be at least 30 per cent less. The role of a low-cost provider is one we 
plan to play for years to come. 

  



 
 

 
• The Global Adjustment (GA) is often misunderstood and as the table below outlines, the sources 

of electricity such as nuclear and hydro that make up the GA are actually low cost because they 
contribute more supply than the cost of electricity. Simply put, nuclear is a significant anchor in 
Ontario’s electricity pricing.  
 

 

• According to a report released by the Asthma Society, ratepayers will also benefit from avoided 
costs of carbon pricing by using clean nuclear. In fact, between 2017 and 2064, the end-of-life of 
the Bruce Power units, clean nuclear, when compared to alternatives, will avoid between $12 
billion and $63 billion in carbon costs that ratepayers would have to fund if this output was 
replaced by fossil fuels. 

 
We do agree that the phase-out of coal in Ontario has been good news for clean air and the health of 
Ontarians, as well as from a cost perspective when viewed in a more comprehensive manner. Let’s 
not forget, however, that Bruce Power provided 70 per cent of the new electricity needed to phase-
out the use of coal in Ontario as outlined in a report issued with the Asthma Society of Canada in 
2016. 

I have included a copy of the report we developed with the Asthma Society of Canada and also the 
report with Ontario’s Building Trades and the Canadian Manufacturers and Exporters, which 
outlines the facts around our contribution to clean air, low-cost power, economic growth and jobs. 

I would encourage you to update your report correcting these misrepresentations. If you would like 
to discuss further, I would welcome a chance to connect with you.  

Regards, 

 

 
 

James Scongack 
Vice-President, Corporate Affairs & Environment 
Bruce Power   
 

Attachments: (1) Clean Air Ontario 
  (2) Affordable Power. Jobs & Growth. 


